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INFORMATION ON GOODS AND SERVICES

GOODS

CENSUSBASIS

The Census basis goods dataarecompiled fromthedocuments
collected by theU.S. Customs Serviceand reflect themovement of
goods between foreign countries andthe 50 sates, the District of
Columbia, PuertoRico, theU.S. Virginldands, and U.S. Foreign
TradeZones. They include government and non-government
shipments of goods and exd udeshipmentsbetweentheUnited Sates
anditsterritoriesand possessions, transactionswith U.S. military,
diplomatic and consular ingalationsabroad, U.S. goodsreturned to
theUnited Statesby itsArmed Forces, persond and household effects
of travelers, andin-transit shipments. TheGeneral Importsvaue
reflectsthetotd arriva of merchandisefromforeign countriesthat
immediately entersconsumption channels, warehouses, or Foreign
Trade Zones.

For imports thevaduereportedistheU. S. Cusoms Sarvicegppraised
vaueof merchandise; generdly, thepricepaidfor merchandisefor
export tothe United States. Import duties, freight, insurance, and
other charges incurredinbringingmerchandisetothe United States
are excluded.

Exports are valued at the f.a.s.- free alongside ship value of
merchandisea theU.S. port of export, based onthetransactionprice
includinginlandfreight, insuranceand other charges incuredin
placing themerchandisealongsidethecarrier at theU.S. port of
exportation.

Monthly dataincludeactual month'stransactionsaswel asasmdl
number of transactionsfor previousmonths. Eachmonthwerevise
theaggregate seasondlly adjusted (current and constant dollar) and
unadijusted export, import and tradeba ancefigures, aswell asthe
end-usetotdsfor theprior month. SITCand country detail dataare
not revised monthly. Thetimingadjusment showninExhibit 14isthe
difference between monthly dataas origindly reported and as
recompiled.

Annual revisions for the months are made in June to reflect
corrections received subseguent to the monthly revision.

Theserevisions arereflected intotas, end-use, SI TC and country
summary data. Themonthly end-use, commaodity, and country and
areadatapresentedinthisreeaseareonaCensusbass. Thisrefers
to Exhibits 6 - 18.

U.S/CANADA DATA EXCHANGE
AND SUBSTITUTION

Thedatafor U.S. exportsto Canadaarederived fromimport data
compiled by Canada. Theuseof Canadasimport datato produce
U.S. export datarequiressevera dignmentsinorder tocomparethe
two series.

1.

Coverage-- Canadianimportsarebased on country of origin.
U.S. goods shippedfromathird country areincluded. U.S.
exportsexdudetheseforeign shipments. For January 2002, these
shipmentstotaled $48.5 million. U. S. export coveragealso
excludescertain Canadianposta shipments. For January 2002,
these shipments totaled $9.4 million.

Valuation-- Canadianimportsarevalued & pointof ofigininthe
United States. However, U.S. exportsareva ued at theport of
exit in the United States and includeinlandfreight charges,
makingtheU.S. export valuedightly larger. Canedarequires
inland frei ght to bereported. Inland freight chargesfor January
2002 account for 1.8 percent of thevalueof U.S. exportsto
Canada.

Reexports-- U.S. exportsincludereexportsof foreigngoods.
Again, theaggregaeU. S. exportfigureisdightly smaller. For
January 2002, reexports to Canada were $1,406 million.

ExchangeRate-- Averagemonthly exchangeratesareapplied
to convert the published datato U.S. currency. For January 2002,
theaverageexchangeraewas1.5997 Canadiandollarsper U.S.
dollar.

Other -- Thereareather minor differenceswhicharedatisticaly
insignificant, such as rounding error.



Canadian Estimates

Effectivewith January 2001 stati stics, the current month detafor
exports to Canada contains an estimate for late arrivals and
corrections. Thefollowing month, thisestimatewill bereplaced, in
the pressrd easetablesonly, withtheactud vauedf laterecaptsand
corrections. Thisestimatewill improvethecurrent month datafor
exportsto Canadaandtrest |atereceiptsfor exportsto Canadaina
manner moreconsstent withthetregtment of laterecei ptsfor exports
to other countries.

Nonsampling error

Thegoodsdataareacompleteenumeration of documentscollected
by theU.S. Customs Serviceand arenot subject tosampling errors;
but they aresubject to severd typesof nonsampling errors. Quality
assuranceprocedures areperformedat every sageof collection,
processing and tabul ation; however thedataaredill subject toseverd
typesof nonsampling errors. Themost Sgnificant of theseinclude
reporting errors, undocumented shipments, timeliness, datacapture

errors, and errors in the estimation of low-valued transactions;

Reporting Errors. Reporting errorsaremistakesor omissions
madeby importers, exportersor their agentsintheir import or export
declarations. Most errorsinvolvemissing or invalid commodity
classification codes and missing or incorrect quantitiesor shipping
weights. They haveanegligibleeffect onimport, export and baance
of tradedatistics. However, they can affect thedetalled commodity
statistics.

Undocumented Shipments: Federa regulaions require
importers, exporters or their agentsto report dl merchandise
shipments above established exemption levels.
TheCensusBureau hasdetermined that not al required documents
arefiled, particularly for exports.

Timeliness and Data Capture Errors: The Census Bureau
captures import and export information from administrative
documents and through variousautomated coll ection programs.
Documentsmay belost, datamay beincorrectly keyed, coded or
recorded. Transactionsmay beincludedinasubsequent month’s
dtatistics if received late.

Low-valued Transactions: The total vaues of transactions
vaued asmuchasor be ow $2,500for exportsand $2,000 ($250for
certanquotaitems) forimportsareestimated for each country, using
factorsbased ontheratiosof low-va ued shipmentstoindividua
country totals for past periods.

The CensusBureau recommendsthat datausersincorporatethis
informationintotheir analyses, asnonsampling errorscouldimpact
the conclusion drawn from the results.
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AREA GROUPINGS (See Exhibits 14 and 14A)
North America - Canada, Mexico

Western Europe - Andorra, Austria, Belgium, Bosnia-
Hercegovina, Croetia, Cyprus, Denmark, Faroeldands, Finland,
France, Germany, Gibraltar, Greece, Iceland, Ireland, Italy,
Liechtenstein, L uxembourg, Mataand Gozo, M acedonia, Monaco,
Netherlands, Norway, Portugal, San Marino, Slovenia, Spain,
Svabard, Jan Mayen Idand, Sweden, Switzerland, Turkey, United
Kingdom, Vatican City, Yugodavia

European Union - Austria, Belgium, Denmark, Finland, France,
Germany, Greece, Irdand, Itay, Luxembourg, Netherlands, Portugdl,
Spain, Sweden, United Kingdom.

EuroArea- Audtria, Belgium, Finland, France, Germany, Greece,
Ireland, Italy, Luxembourg, Netherlands, Portugal, Spain.

European Free Trade Association - Iceland, Liechtenstein,
Norway, Switzerland.

Eastern Europe - Albania, Armenia, Azerbaijan, Belarus,
Bulgaria, Czech Republic, Estonia, Georgia, Hungary, Kazakhgtan,
Kyrgyzstan, Lavia, Lithuania, Moldova, Poland, Romania, Russig,
Slovakia, Tagjikistan, Turkmenistan, Ukraine, Uzbekistan.

PacificRim - Austrdlia, Brunel, China, HongKong, Indonesia,
Japan, Korea, Macao, Mdaysia, New Zedand, PapuaNew Guines,
Philippines, Singapore, Taiwan.

South/Central America - Anguilla, Antigua and Barbuda,
Argentina, Aruba, Bahamas, Barbados, Belize Bermuda, Bdlivia,
Brazl, BritishVirginldands CaymanIdands Chile, Colombia, Costa
Rica, Cuba, Dominica, Dominican Republic, Ecuador, El Sdvador,
Falkland Idands, French Guiana, Grenada, Guadd oupe, Guatemala,
Guyana, Haiti, Honduras, Jamaica, Martinique, Montserrat,
NetherlandsAntilles, Nicaragua, Panama, Paraguay, Peru, &t. Kitts
and

Nevis, St. Lucia . Vincent and the Grenadines, Suriname, Trinidad
and Tobago, Turks and Caicos Islands, Uruguay, Venezuela.

OPEC - Algeria, Indonesia, Iran, Irag, Kuwait, Libya, Nigeria,
Qatar, Saudi Arabia, United Arab Emirates, Venezuela

Adjustments for Seasonal and Working-Day Variations

Goods areinitidly classified under the Harmonized System (HS)
which describesand measuresthe characteristicsof goodstraded.
Combining tradeinto approximately 140 export and 140import
end-use categories makes it possible

toexaminegoodsaccording totheir principd uses(SeeExhibits7and
8). Thesecategoriesareused asthebas sfor computing the seasond
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andworking-day adjuseddata. Theseadjusted dataarethen summed

tothesix end-useaggregatesfor publication (Exhibit 6). Thesedata
areprovidedto the Bureau of Economic Anadysis, fromtheU.S.

Census Bureau, for usein theBd anceof PaymentsandtheNationd

Income and Product Accounts.

Theseasonal adjustment procedureisbased onamodel, which
estimatesthemonthly movementsaspercentagesaboveor below the
generd leve of eech end-usecommodity series(unlikeother methods
that redistributethe actual seriesvaluesover the calendar year).
Importsof petroleum and petroleum productsareadjusted for the
length of themonth. Becauseof theextremely variablemovements
of thedataseriesfor arcraft, usersstudying datatrendsmay wishto
analyze aircraft separately from other trade.

Adjustments for Price Change

Dataadjusted for seasond variation onacongant dollar basis (1996
baseyear) arepresentedin Exhibits10and 11. Thisadjustment for
pricechangeis done at thelowest end-uselevel possible, then
summedtothesix published end-useaggregates. Thedeflatorsare
primarily based uponthe monthly priceindexespublished by the
Bureau of Labor Saigicsusng techniquesdeve oped for theNationd
I ncome and Product Accountshy the Bureau of EconomicAnalyss.

STC Data

Goods dataappearingin Exhibit 15 areclassifiedintermsof the
Standard I nternational Trade Classification (SITC) Revison 3.
Agricultural goodscons &t of non-marinefood productsand other

products of agriculture which have not

passed through complex processesof manufacture, suchasraw hides
and skins, fatsand oils, andwine A few goodsauch asessertid olls
starches, casein, and abumin, considered to beagriculturd by the
U.S. Department of Agriculture, havebeenexduded fromagriculturd
goods and areincludedin manufactured goods wherethey are
classified in the SITC.

M anufactured goods conformtothe SI T C sections thetindude
chemicalsandrelated products, N.S.P.F.; manufactured goods
classified chiefly by materid; machinery and transport equipment;
miscellaneous manufactured articles, N.S.P.F.; and goodsand
transactions not classified elsewhere.

Reexportsareforeign merchandiseentering thecountry asimports,
and a thetimeof exportationarein subgtantialy thesamecondition
aswhenimported. Reexports,indudedinoverdl export totds, gopear
as separate line items in Exhibit 15.

Advanced Technology Products (ATP)
About 500 of some 22,000 commodity classfication codesusedin

reporting U.S. merchandise trade areidentified as "advanced
technology" codes and they meet the following criteria

1. The code contains products whosetechnology is from a
recognized high technology field (e.g., biotechnology).

2. These products represent leading edge technology in that fie

3. Suchproductscondituteasignificant part of al itemscoveredin
the selected classification code.

Theaggregation of thegoods resultsinameasureof advanced
technol ogy tradewhichappear sin Exhibit 16. Thisproduct and
commodity-based measureof advanced technology differsfrom
broader NAICS industry-based measureswhichindudeal goods
produced by aparticular industry group, regardlessof thelevd of
technology embodied in the goods.

BALANCE OF PAYMENTS (BOP) BAS S

Goodson aCensusbas sareadjusted by the Bureau of Economic
Analysisto goodsonaBOPbasisto bring thedatainlinewiththe
conceptsand definitionsusad to preparetheinternationd and nationd
accounts. Broadly, theadjusmentsincludechangesinownershipthat
occur without goodspessingintoor out of thecugomstaritory of the
United States. Theseadjustmentsare necessary to supplement
coverage of the Census basis data, to diminate duplication of
transacti ons recorded elsavhereintheinternationd accounts andto
value transactions according to a standard definition.

The export adjustments include:

U.S. military sales contracts - This deduction of U.S.
military sales contractsismadebecausetheU.S. CensusBureau
has included thesecontractsinthegoodsdata, but BEA indudes
themintheservicecategory "TrandfarsUnder U.S Military Sdes
Contracts." BEA'ssourcemateria for thesecontractsismore
comprehengive, but hasno distinction between goodsand services

Privategift parcels. Thisadditionismadefor parcels meled
toforegnersby individudsthroughthe U.S. Pogd Sarvice. (Only

commercial shipments are covered in Census goods exports.)

Goldexports, nonmonetary. Thisadditionismadefor gold
that is purchased by foreign officid agenciesfrom privatededers
inthe United States and held a the Federd ReserveBank of New
Y ork. TheCensusdataonly indudesgoldthat leavesthecustoms
territory.

Some smaller adjustments are also made to exports:

Dedudionsfor repairsof goods, devel oped mation picturefilm,
andmilitary grant-aid. Additionsfor sales of fishinU.S taritorid
waters, exportsof dectricity to Mexico, andvessdsand ail rigsthet
change ownership for which no export document is filed.

The import adjustments include:

Inlandfreight in Canada. Anadditionismadefor inland
freightin Canada. Importsof goodsfromall countriesarevaued



at theforeign port of export, includinginlandfreight charges
(“customsvdug’). Inthecaseof Canada, thisshould bethecost
of thegoodsat theU.S. border. However, thecustomsvaluefor
importsfor certain Canadiangoodsisthepoint of originin Canada

The BEA makes an addition for theinland freight charges of
transporting these Canadian goodsto the U.S. border to makethe
vauecomparable to the customs valueasreported by dl other
countries. Insuranceand freight chargesfor trangporting goodstothe
United States from dl other countriestotheU.S. border areincluded
inservicesby theBEA. (Thesameprocedureisusedfor Mexicoas
an Other Adjustment, but is much smaller.)

Gold imports, nonmonetary. Thisaddition is made for
goldsold by foreignofficid agenciesto private purchasersout of
dock hedat theFederd ReserveBank of New Y ork. TheCensus
data only includes gold that enters the customs territory.

Imports by U.S. military agencies. This deduction of
U.S. military salescontractsismadebecausetheU.S. Census
Bureau hasincluded these contractsinthegoodsdata, but BEA
includes them in the service category "Direct Defense
Expenditures’. BEA'ssourcemateria ismorecomprehensive, but
has no distinction between goods and services.

Some smaller adjustments are a'so made to imports:
Deductionsfor repairsof goods, and deve oped maotionpicture
film. Additionsfor imported e ectricity fromMexico, converson
of vessdsfor commercia use, andrepairsto U.S. vessdlsabroad,

and valuation of prepackaged software imports at market value.

SERVICES

Thestatisticsareestimatesof sarvicestransactionsbetweenforeign
countries and the 50gates theDidrict of Columbia, Puerto Rico, the
U.S. Virginlslands, and other U.S. territoriesand possessions.
Transactionswith U.S. military, diplomatic, and consularingdlations
abroad areexcluded becausethey are considered to be part of the
U.S. economy.

Services areshowninsevenbroad categories. Typesof sarvicesfor
importsandexportsarethesamefor six of theseven categories. For
the seventh, exportsis "Transfers Under U.S. Military Sales
Contracts' while for importsthe category is "Direct Defense
Expenditures®. Thefollowingisabrief description of thetypesof
services included in each category:

Travel - Purchases of servicesand goodsby U.S. travelers
abroad and by foreignvisitorstotheUnited States. A traveleris
defined asapersonwho stays for aperiod of lessthan Lyearin
a country of which the person is not a resident.
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I ncludesexpendituresfor food, lodging, recreation, gifts, and other
items incidental to aforeign vigt.

Passenger Far es- Fares paid by residentsof onecountry to
residentsof other countries. Receiptsconsst of faresreceived by
U.S. cariersfromforeignresdentsfor travel betweentheUnited
States and foreign countries and between two foreign points

Paymentsconsist of farespeidby U.S resdantstoforeign carriersfor
travel between the United States and foreign countries.

Other Transportation - Chargesfor thetransportation of
goodsby ocean, air, waterway, pipeline, andrail carrierstoand
fromthe United States. Includesfreight charges, operating
expensesthat trangportation companiesincur inforeign ports, and
payments for vessel charter and aircraft rentals with crew.

Royaltiesand L icense Fees- Transactions with foreign
residentsinvolving intangibleassetsand proprietary rights, such
astheuseof patents, techniques, processes, formulas, designs,
know-how, trademarks, copyrights, franchises, and manufacturing
rights. Theterm"royalties’ generdly refersto paymentsfor the
utilization of copyrightsor trademarks, and theterm'licensefees’
generdly refersto paymentsfor theuseof patentsor industrid
processes.

Other Private Services - Transactions with affiliated
foreigners, for which noidentification by typeisavailable, and of
transactionswithunaffiliatedforeigners. (Theterm“effiliated”
referstoadirectinvestment relationship, whichexigsswhena
U.S. person hasownershipor control, directly or indirectly, of 10
percent or moreof aforeign business enterprise’ s voting
securities or theeguivaent, or whenaforeign personhasasmilar
interestinaU.S. enterprise.) Transactionswith unaffiliated
foreignersconsist of education services; financial services
(includes

commi ssionsand other transectionsfeesassociated with thepurchase
and sde of securities and noninterestincomeof banks andexdudes
investment income); insurance premiums and |0sses;

telecommuni cati ons services(includestransmission servicesand
value-added services); and business, professional, and technical

sarvices Indudedinthelast group areadvertising services, computer

and dataprocessing services; databaseand other informationsarvices,
research, devel opment, and testing services, management, conaulting,

and publicrdaionsservices legd sarvices condruction, enginesring,

architectural, and mining services, industria engineeringservices,

ingtallation, maintenance, repair of equi pment; and other services,

including medical services and film and tape rentals.

Transfers Under U.S. Military Sales Contracts
(Exportsonly) - Exportsof goods and servicesinwhichU.S,
Government military agenciesparticipate. Includesbothgoods,
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suchas equipment, and services, suchas repair servicesand
training, that cannot be separately identified.

Direct Defense Expenditures (Imports only) -
Expenditures incurred by U.S. military agencies abroad,
including expenditures by U.S. personnel, payments of
wages to foreign residents, construction expenditures,
payments for foreign contractual services, and
procurement of foreign goods. Includes both goods and
services that cannot be separately identified.

U.S. Government Miscellaneous Services -
Transactions of U.S. Government nonmilitary agencies
with foreign residents. Most of these transactions
involve the provision of services to, or purchases of
services from, foreigners; transfers of some goods are
also included.

Services estimates are based on quarterly, annual, and
benchmark surveys and partia information generated
from monthly reports.  Service transactions are
estimated at market prices. Estimates are seasonaly
adjusted when datigtically significant seasonal patterns
are present. No country or area detail is available due
to the lack of adequate source data upon which to base
estimates.

The revision policy is as follows: Each month, a
preliminary estimate for the current month and a revised
estimate for the immediately preceding month are released.
After a revised month is released, no further changes are
made to that month until the quarterly internationa
transactions accounts are released; the

quarterly international transactions accounts, which are
based on more complete

source data, are released

in March, June,

September and

December. To align the

monthly estimates with

the quarterly international

transactions accounts, the

monthly releases in

March, June, September,

and December contain

revised estimates for the

previous six months.

(The monthly release in

March also contains

revisions for dl months of

the previous year in order

to aign the seasonally adjusted monthly estimates with the
annua totals published in the quarterly internationa
transactions release in March.)

Annual revisions to the months and quarters, which reflect
the incorporation of updated source data and changes in

estimating methodol ogies, are made in June.
Quarterly and annual
estimates of services are
included as part of the
U.S. international
transactions  accounts, 2002 DATE  Day
published in the April,
July, October, and

MONTHLY RELEASE
SCHEDULE

Jan ... 03-19-02 Tue
Feb ... 04-17-02 Wed

Jeanuary issues of the | vy . o517 i

Survey of Current Apr... 062002  Thu
Business. The next May .. 07-19-02  Fii

rdlesse of the U.S. Jun ... 082002 Tue
international transactions

accounts is scheduled for Jul ... 09-1802  Wed

June 20, 2002. The Aug .. 10-18-02  Fri
Survey is avalable from Sep... 11:1902  Tue
the Superintendent of Oct ... 121802  Wed
Documents, U.S. Nov .. 01-17-03 Fri
Government Printing | De--- 022008 Thu
Office, Washington, D.C.
20402.

ELECTRONIC AVAILABILITY
The FT-900 and supplement are available on the following:

INTERNET The U. S. International Trade in Goods and
Services reports for the current month and previous years
are available at:
http://www.census.gov/foreign-trade/www/

STAT-USA The U.S. Department of Commerce's
electronic information facility. Call 1 800 STAT-USA for
product information. Additional data and information on
goods are obtainable from: Foreign Trade Division, U.S.
Census Bureau, Washington, D.C. 20233

Additiond data and information on services are obtainable
from: Balance of Payments Division, Bureau of
Economic Analysis, Washington, D.C. 20230



