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SUMMARY OF FINDINGS 

Privately financed, nonsubsidized, unfurnished apartments 

completed during the April"June 1982 quarter were 76 percent 
absorbed (seasonally adjusted) 3 months after their completion. 
This is about the same ;':'\$ both the revised seasona!ly acljusted 

3-month rate of 78 percent for apartments completed during the 
first quarter of 1982 and the seas(mallv adjusted rate of 81 

percent for second quarter 1981 completions, The non· 
seasonally adjusted 3·rnonth rate was 79 percent. Apartments 
which ha\le been on the market for 9 months, those comp(eted 
during October-December 1981 i were 98 percent absorbed. 

The median asking rent for newly constructed units W2S 

$391 in the second quarter, an eight percent increase over the 
revised $361 median for the first quarter of 1982, Apartments 
renting for less than $350 accounted for 31 percent ot the total, 
while those renting for $350 or more accounted for 69 percent. 

The data are based on a sample survey and consequently the 
figures cited above are subject to sarnpli:1g variability. As shown 

in table 3, the 76 and 98 percent figures are subject to sampling 

errors (I.e" standard errors) of 3.1 and 0,9 percentage points, 
respectively. Thrs means that there are about 2 chances out of 3 
that a complete count would be in the range of 76 (±3. 1) 

percentage points, and 98 (±O.9) percentage points. Sampling 
errors for the figures that follow are indicated in parenthesis.! 

1 See reliability of estimates on page 5. 

A total of '73,000 ('.1:3,490) apartrnents wet'''' completed 

durin~,j thfo Sf~conc\ quarter of 1982< Of the total 31 <000 (+: 1 ,,800) 

or 42 percent Lt2,3) were privatelv financed, unfurnished rent,,' 

units built without. federal subsich; In buildinns with five c 

more apartments, This represents an increase o'f 22 pcrcen\ C)V(;r 

first quarter completions tor this type apartment. 

CoorJe!'3tive and condominiurn dpartrnent completions 

accounted tor 37 percent U2.2) of an apartrnents completed 
during the second quarter, about the same as the first quarter 

percentafJe for such units, The 3·month absoq:nion rate fOI 

cooperatives and condominums during the first qumt ')1 was 

percent (13,81 

Units in federally subsidized properties built under proqrarll!, 

of the Department of Housing and Urban Development (low 

Income Housing Assistance (Section 8), Senior Citizens HOIJsinq 

direct loans (Section 202) and all units in buiidings containinq 

apartments in the FHA rent supplement program) accounted for 

16 percent (t 1,7) of completions, 

Furnished rental units accounted for 1 percent (::rG5) of 

apartment cornpletions. The remaining 3 percent (:to.8) include 

turnkey housing (privately bu!1 t and sold to local public housing 

authorities subsequent to cornpletion)< f'he data on privately 

financed units include privately owned housinn subsidized by 

State and local governments. 

Table 1. CHARACTERISTICS OF APARTMENTS COMPLETED [JURING THE SECOND QUARTER 

OF 1982 AND RENTED WITHIN 3 MONTHS 
(Privately fjnanced, nonsubGid iZHj, llnfnr'1l i.;-;lied tlp111'tment co,. ]),11 n. ";>f2.':lnling number ;,f fwd (·~)()mH ,"nli 

asking rent are collectcd at the i.nitial iniFl'vin,', .F, ) mnnthh fol.Jnwill"~; completion. [In.1n 
not seasonally ndjusted. rata may not ,Hid tn total d\11: to rounding. Medi.an,'; nn" computcd w~jnu, 

Ut1,"IJutHj('d d'd" 

Item 

Total. 

RENT CLASSES 

Less than :[200. 
J200 t.o ,'249, 
'f 2.50 to .'!'299. 
&300 to ,),349, 
:j\3.50 to 1'399, 
7400 or more. 

Median asking rent. 

NUMBER OF BEDROOMS 

Less than 2. 
2, 
3 Or more. ., 

------, 
*Sbtndard error within 

'rotal units 
completed 

PC'Y'ccnt of total 
11nit;s 

-'-,--------,--, 

Number 

31,000 

200 
1 ,800 
3,300 
~, 1 200 
7,400 

14,100 

~~39l 

14,300 
l'S,OOO 
l,800 

range of nbout 2 

Sampling 
erro1"'" 

lr 800 

lSO 
530 
710 
800 

1 1 040 
1 ,380 

7 • .5 

1,390 
1 ,420 

530 

chanGes out 

Percent 

100 

~ 
11 
14 
24 
(.5 

(x) 

46 
i.8 

6 

of 3. 

Sampling 
error-x 

(percentage 
point~,;) 

CO 

0.7 
1..7 
2 .2 
2. , 
3.0 
'3.5 

(x) 

J.h 
3.(-; 
1 7 

79 

87 
1.00 

82 
82 
77 
7b 

on 

77 
81 
B!.;. 

(Xl Not rtppli cable. 

_~ . 9 

29.9 
iLl 
8Jf 
7 . ~) 
(, . 1 
if" ') 

(X) 

j.,:', 

'4.t) 
10.9 



"150 

300 

FIGURE 2 

Median Rent of A",",t,m,'nt, C{J,m!JIe'ted in the United 1919 to 1982 

L-"·-"--~-"197!) ---~--"-1980 ----'--"--1981----'-------1982 -----' 

QUt\RTER OF COMPLETION 

f'JOf[:: Limited to buildinqs wIth five q( mOlE units In pf:rrYllt-lsslJinq places 

LICURE :I 

Total 
and Condominium Apartment Completions as Percent 01 

rtmen! Completions 19731982 

3 

350 

300 

250 

200 

Percent Percent 
50r--------"-----r---------r---------r---------~----------,50 

40 40 

QUARTER OF COMPLETION 

Note: Limited to buildings with five or more units in permit·issulng place-s 

------------------------~ 



4 

SAMPLE DESiGN 

fhe SOMA is designed to provide data concerning the rate 
at which nonsubsidized and unfurnished privaTely financed 

units in buildings with five or mmc unrts are rented (or 
absorbed). In additior( data on characteristics of the units, such 
as rent and number of bedrooms, are collected, 

The buildings selected for SOMA are rhose included in the 
Census Bureau's Survey of Construction ISOC)2 For this 
surve-y, the United States is first divided into pr-imary sampling 

units (PSU's) which are sampled on the basis of popujatioll~ 
NexT, a samp!e 01' permit·issuing places is seiected within each 
sampie PSU, Finally, all bulldings within sampled places with 

fivf~ or rno re units as we!! as a subsamp!e of buildings with one 
to fOUf' units are selected. 

Each quarter, all buddings with five or more hou:;jng units in 

the SOC sample I'ep()fted as completed during [hat quarter corne 
into sample for SOMA Buildings completed in nonpennit
issu(n~J areas are excluded hom consideration, Information on 
the propol'tion of units absorbed 3, 6, 9, and 12 months after 

completion is obtained for units in buj!din~j$ selected in a given 
quarter in each of the next four quarters. 

! See "r'iousino Starts, ' Construction Reports:, Series C20, for details 

of this survey. 

Each quaner the absorption data for sonw buildinqs are 
received too late tor inclusion in the report. These late data wiH 
be included in a revised table In the neXl quartet!y repmt_ ,See 
table 2,1 

ESTIMATION 

Unbiased quarterly estimates a,~~ ronned by Irjujt1plvir!~j the 
counts: for each buddinq by its: base weight {the in'JBf'se of its 

probability of selection) and then surnminq over a!i t)uddn-,jJs, 
The final estimate is then obtained by rflu!tiplvinq t~lf: un!'}ldsed 

estirnate by 'the followinq ratio es1im31e factor: 

toto! units in 5 + buildings in permit-is5uin(j iHea~~ 

as est imated by th'8 SOC 
for that 

total units in 5 t- buildings as estirnats.-t:i bV SOMA 

for that quarter 

When all the completed 5+ buildinqs in the SOC are 

designated for SOMA, as IS currently the case, this !"(Hio ,?stimate 

factor wi!! be dose to 1. This procedure produces estirnatu; of 
the units completed in a given quarter which are consisterrf with 

the published figures from the Housing Completions Series,3 

"See "HOUSing Compietio(1$," Consi.rlJction Reports, Sene; C22. 

Table 2. CHARACTERISTICS Of APARTMENTS COMPLETED DURING THE 

OF 1982 AND RENTED WITHIN 3 MONTHS (REVISED) 
('Privately financed, nOrlsubsjdJzed, unfllcnished apartments, Data regnrding mnr;!jcl' of bedl"OUilb ;(;'Jd 

asking rent are collected at the initial interview, Le. '3 montns f'!i li)w:i.ng comj.'}lc,t inn flat;; 
not seasonally adjusted. Data may not add to tot81 due io rounding. Medians are computed us ng 

llnrounded data.) 

L 
~. 
$ 
,t, ., 
$ 
$ 
M 

L 
2 
3 

.,---, 
Totul uni.ts 
completed 

------,--

Item 

Number 
Sampling 

error-x-

Tot.al •. , ......... " , 25,i.00 1 t 690 

RENT ClASSES 

css than ·f20D" .. ....... , . 700 330 
200 to p49." ... ,., .. " .. 2.,100 570 
250 to $299 .. .......... " . 2,70() 640 
.lOll to ~349 .. , .. , ....... , 6,100 950 
350 to :£399,., ........ , ... 4,900 860 
400 or more ........... , 8~9nO 1,130 

edj,an asking rent •.... , , . ,1'3,,1 9.3 

NUMBER OF BEDROOMS 

ess than 2 .... , ....... , ... 11 ,600 1,270 
., . .... . " ....... . .......... 12/-!-00 1,300 
or more .... · ... ···0 ... · .. 1,400 470 

- - -

, 

Percent of total 
units 

[. """" ;", 
Percent 

error-x-
(percentage 

points) 

:-
100 (X) 

3 I .l 
8 2" 1 

11 2. ''} 
24 3.4 
19 ~Ll 

.35 L8 

(X) (X) 

46 3.9 
49 3.9 

6 1.9 

Percen.t 
within :1 
---,-"'-

T, ccnted 
lonth,~' n 

S 

Percent 

ampling 
er:cOl:"'-'( 
rcentage 
,oints) 

(pe 
p 

r--
76 

97 
82 
75 
84 
7 f+ 

b9 

(X) 

79 
7S 
5.5 

8, I 
10.5 
10.'5 

'L9 

7"9 
6,2 

l~ • 8 
4 Q .. 

16.7 

*Standard error within range of about 2 chances out of 3. (X) Not applicable. 
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Table 3. ABSORPTION RATES Of NO!~SUBSiDIZED UNFURNISHED 
APARTMENTS: 1919 TO 1982 

Qua n. '''- 0' 
e.wnpL,t· cr, 

L979 

1:'nU'lrv~ ~b,'ch 

\l'ri j -"_Tum",, 

fl) ly""0<'lJtc'-mbcT. 
ik tob!.':; -[l('cembey' 

1'180 

,J'\QU'il ,~MiitTh, 

April- fu)').e, 

,luly'-Sq>t cnt\,,,··,, 
(!(:tGbC'l'- ]'j';"Unbt-!'. 

,J,,-Illl n'.\" -1hrch. 
,'\f)!'i ].-.1 me. 
,;,; 1 y'" ~;('P r r."mb(: r. 

{), t.')i)('( ii('('(-mtw,. 

1982 

,lal1nary -March}". 
'\prJ l~')\ln(' 
,lui ,,--f>'ptemb',_-r, 
)ci'C)bCt- i}£cembc,I', 

rot i~ I 
·wi!·" "Dm! L,t"d 

t- 1 
:~1) :~:~ 
60 bOl> I 
'j 1., 900 
'i11, ROO 
!,', !,OO 
37,9(1) 

'n 600 
d3,3(JO 
\5, 100 
'10 .. 400 

?,060 
), :!bO 
7, ,'dO 
2, 360 

2,2::(l 
2, :ll"O 
2, ;no 
2, 000 

1, 780 
1, 8Y1 
1,930 
2,0',10 

ad 

74 
7(0, 

78 
81 
78 
82 

./ 

? ') 
:i.9 
2.8 

.4 

n. 
79 

n 
84 
79 
8l 

and a.lso reduces, to some extent, the sampling variability of the 
estimates of totals. 

It is assumed that the absorption rates and other charac
teristics of units not included in the interviewed group or not 
accounted for are identical to rates for units where data were 
obtainecL The non interviewed and not "accounted-for cases 
constitute les$ than 2 percent of the sample housing units in this 
survey, 

RELIABIUTY OF THE ESTIMATES 

There are two types of possible errors associated with data 
from sample surveys: sampling and nonsampling errors. The 
foilowfng is a description of the sampling and nonsampling 

errors associated with SOMA. 

Nonsamp ling Errors 

in genera!, nonsampling errors can be attributed to many 
sources: inability to obtain information about all cases, defini
tional difficulties, differences in the interpretation of questions, 
inability or unwillingness to provide correct information on 
the part of respondents, mistakes in recording or coding the 
data, and other errors of collection, response, processing, 
coverage, and estimation for missing data. 

Samp t i n~' 
,,1:to::* 

(per-
cent:lge 
peint "j 

:2, () 
[, 
1.9 
2 0 

2, '* 

3,0 
2.7 
• 7 
J, 'j 

Fer
"i,tlt 

89 
93 
90 
P6 

Silmpl-.ng 
('1 roc" 

(pc: 1"-" 

l 
L2 
I 
1.] 

l. '7 
l.l 
1.7 
?2 

L 
1.6 
2, l 

1.4 

2.'f 

Sampling Errors 

9') 
97 
') 7 
97 

9') 

96 
96 
')4 

9P, 
i 7 
91 
98 

(NA) 

(I. 'i 
0.9 
(J,-'j 

D.'! 

L) 
, 0 

1.1 

1.0 
1 :; 
1.9 
o 9 

(NA) 

12 :nonths 

Per .. 

99 
98 

99 

97 
'IS 
)!l 

91 

Samp 1 i.ng 

(per -

1>f) in t R 

(;, 

o. 
o. 
O.'j 

0.9 
0, 7 
0.8 
L1 

9'-) 0, 
92 1. 0 
9 l 1. 7 

:l :::: 
The particular sample used for this survey is one of a large 

number of possible samples of the same size- that could have 
been selected using the same sample design. Even if the same 
questionnaires, instructions, and interviewNs were used, estj. 
mates from each of the different samples would differ from 
each other. The deviation of a sample estimate from the average 
of a!! possible samples is defined as the sampling error. The 
standard error of a survey estimate atternpts to provide a 
measure of this variation among the estimates from the possible 
samples and, thus, is a measure of the precision with which an 
estimate from a sample approximates the average result of all 
possible samples. 

As cafculated for this survey, the standard error also partially 
measures the variation in the estimates due to response and 
interviewer errors (nonsampling errors), but it does not measure, 
as such, any systematic biases in the data. Therefore, the 
accuracy of the estimates depends on both the sampling and 
nonsamp!ing error measured by the standard error, biases, and 
some additional nonsamplil1g errors not measured by the 
standard et ror, 

The sample est.imate and its estimated standard error enable 
the user to construct confidence intervals, ranges that would 
include the average result of all possible samples with a known 
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probability. For example, if all possible samples were selected, 

each of these were surveyed under essentially the same general 

conditions, and an estimate and its estimated standard error 

were calculated from each sample ( then",·-

1. Approximately 68 percent of the intervals from one standard 

error below the estimate to onc standard error above the 

estimate would include the average result of all possible 

samples, 
2. Approximately 90 percent of the intervals horn 1.6 standard 

errors below the estimate to 1.6 standard errors above the 

estimate would include the average result of all possible 

samples. 
3, Approximately 95 percent of the intervals from two stand· 

ard errors below the estimate to two standard error above 
the estimate would include thi?' average result or all possible 

samples. 

For very srnall estimates, the lower limit of the confidence 

interval may be negative. In this case, a better approximation to 

the true interval estimate can be achieved by restricting the 

interval estimate to positive values, that is, by changing the 

lower limit of the interva! estimate to zero. 

The 3verane result of all possible sarnples either is or is not 

contained in any particular computed interval. However, for a 

particular sample, one can say with specified confidence that 

the average result of all possible sampies is included in the 

constructed interval 

The conclusions stated in this report are considered signifi· 

cant at the 95 percent confidence ieveL 

F:or example, table 1 of this report sho\l\ls that there were 

15,000 apartments with two bedrooms in the second quarter 

of 1982, The standard error of this estimate is 1,420, The 68 

percent confidence interval as shown by l:hese data is from 

13,580 to 16,420. Therefore, a conduslon that the average 

estimate derived from all possible samples lies within a range 

computed in this way wou!d be correct for roughly 68 percent 

01 afl possible s2rnples, Similarly, we could conclude that the 

average estimate derived from an possible sarnples lies within 

the interval from 12,160 to 17,840 {using twice the standard 

error) with 95 i:Jercem confidence, 

The data in this report are preliminary and subject to slight 
changes in the annual report. 

Table 4. COOPERATIVE AND CONDOMINIUM APARTMENTs-:roTAL COMPLETED, PERCENT OF ALL 5 + 
UNITS, AND ABSORBED WITHIN 3 MONTHS: TO 1982 

(Privately financed, nonsubsidized apartm.ents in buildings ~",ith fiVE' unit:; or mon" 
Data not seasonally adjusted) 

Quarter 
of 

c()mp let ion 

19}9 

-January-March. , 
Apl'i I-June ... _ 
July'-Septcmbe!" . 

Oct OLler- f.)c,cember •••. 

J.980 

,Tanuary-March •..•.•..•••..•• , 
~\pril~,Jl1ne .. 
Jlll.y~Septernbc:r ... 
Oc t obC'r- DccemiK TO • •• 

1981 

,J <-ltH1Dlry- March, . , ..•. , .. 
AprU--,Tlme. ' 
July-September '" 
Oct'lber-Dec('mber. 

1982 

January "March r , ....... . 
April'-Junc .. 
~luly-Septembet', _ 
October- December .... 

Total units completed 

Number 

16, 700 
23,200 
23,300 
28,600 

28,400 
32,600 
34,200 
27,700 

22,1,00 
30,700 
29,500 
30, 000 

25.600 
27 1 .300 

Sampl ing 
error* 

1.,510 
L 760 
L 790 
1,930 

1,900 
2,020 
2,030 
l, 830 

l, 630 
1,880 
1,840 
1,880 

1,690 
1,740 

Pe.rcent of all 
5-+ un.its 

Percent 

18 
22 
19 
:21+ 

27 
28 
32 
31 

32 
35 
35 
33 

37 
37 

Sampl ing 
error* 

(percent.age 
points) 

['6 

['6 
1. {+ 

1.6 

1.7 
1,7 
['8 
[,9 

2,2 
2,0 
2.1 
2.0 

2.3 
2.2 

*Standard error within rang-f' of about /. chances out of 3. rRevised. 

Absorbed wi thin 
3 months 

Percent 

80 
73 
76 
7·, 
;L 

73 
72 
72 
70 

68 
67 
60 
55 

57 
52 

Sarup 1 ing 
t',rror* 

(percent8.ge 
points) 

3.9 
3,6 
3.4 
3,) 

),3 

3. I 
3.1 
3.5 

3.9 
3,} 

3,6 
3,6 

3.9 
3,8 



Table 5 HOUSING UNITS COMPLETED IN BUILDINGS WITH FIIIE UNITS OR MORE: 1979 TO 1982 
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0, t, :tH'!' -1\'",,'nl 
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(icr,-,i';vc-- i';H_>'<:c\'('I 

'd, n(}o 
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tn'~ )1)(1 

([ , hOO 
l(l? 700 

'iO, ,(10 

iO (,DO 

Rh, 7(JO 

S'I, 200 
'Jt . OOD 

!)B, ')00 

n,(lOO 

<;']0 

l')1) 

4 6W 
) JJl 

;,,() 

'" '+ 70 

" j(!O 

J,920 

;~')o 

S'lO 
~ , 770 

F3D 

~l, 1RO 
j ,i.';lU 

htf,u ni~-hhl 
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"':1, 'IOU 
',9, '3,:;0 
hi ](l() 

('(), (jon 

'>1 'lUO 
',H G(lD 
, '100 
11,' ''0 

11 i,on 
::fl, 'j()!} 

J "", 1.00 
,~(), (+011 

~5.40(l 

H,:)O() 

I 

(Npl in,c', 

·''-)r· t 

U,,{l 

)dJ 

'dO 
',fA) 
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>:.n 
!O 
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1 ,;:no 
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u30 

1,68n 
t ,80q 

--------~--- .. -- .. ~'---- .... '--... ~. 

""St"n{L.rrl err(lr ','dtlnn r'lng,-' of "Gnut 2 ,'h,;ncr'G out of 3 
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l',);l,rtnr:nt'_ 
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'-o!li!()minJ!l'M" 

_'l?n'pj,ill 

,'n"()r~ 

F( !jUY:'} h

'·-ui)'-' irl i /( 

t·······················t·····················+ ··············t···················+···················+ ................. , .........•......... 

;n', no tr' iLO L ,JO 1.,+, son L >40 ,! ,(i'J'J 

'JUO "H) 23, )(J(J L 760 JOU 1. no ~!oo 
'_1, F}() /()f) jUD 1. nu jon t,\iO(j hC,[j 

,000 bPO ,iF bO() , .. -J]P )';\, 'JOO i,30f) "(l(l 

3 200 7()CJ 28, ','00 9')[1 20 3O(l I, Lf,{) 1, ",j{j 

2 'Jon hh{) 32 1000 o:~o 20, ~ ()O 1, C 'JO 2()O 
'100 '.7C1 ';4. 'Yon ()30 19, )00 I, , ,0 /(JO 

2, ]00 (,UU n 700 l KlO 19. 9(10 1, t,;; Ill' 

1. M)O i,70 )2,'~UO 1,/)30 10, LOO 1, :' lCI '-I., 'il)() 

1,200 '~ ) {J 30, 70(' 1, 820 24, 000 1, /30 \on 
L 10(1 t,10 ,}9,500 1,8{,O Hi,800 1,5 ilO 1, 700 
2, 'lOG LOO 'jO,OOO 1, HSO 14,900 1,4-',0 3. /i-OO ,{ j'lO ~5, 600 1,690 12,900 1,320 ,800 

1,0:0 ij-OO n ,300 1,7'-1,0 11,700 1,280 ",I)()() 

Y'H,'c'lb('d. 

lOtl""r incluck's turnke,y hODsin,,,; (pI' 1 vat ely buil t and sold to loc,~l public housing authori ties subsequent to completion). 

7 

660 
('20 
')10 
120 

660 
:'60 

* U.S. (,£lVEPNMlllT PRmTlNG OFFICE; 1982 380-9961826 



Supertntendenl, of DOCl..lflwnts 

U.S, Ciovernrncnt Printinq Office 

Washington, D.C. 20402 

Official Business 
PenaltY for Private Use, $300 

FIRST-CLASS MAIL 
POSTAGE & FEES PAID 

CENSUS 
PERMIT No_ G--58 


