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SUMMARY OF FINDINGS

Privately financed, nonsubsidized, unfurnished apartrments
sompleted durirg the April-June 1882 quarter were 78 pereent
absorbed [seasonatly adiusted) 3 months after theie completion.
This is ahout the sarme 3s both the revised seasonally adjusted
J-month rate of 78 perecent for apartments completad during the
first guarter of 1982 and the seasonally adjusied rate of 81
parcent for second guarter 1881 completions. The non-
seasonally adjusted 3-month rate was 79 percent. Apartments
which have been on the market for 9@ months, those compieted
during Ocicber -December 1981, were 98 percent absorbed.

The median asking rent for newly constructed units wes
$391 in the second quarter, an eight percent increase over the
revised $361 median for the first quarier of 1982, Aparements
renting for less than $350 accounted for 31 percent of ths total,
while those renting for 3350 or more accounted for 89 percent.

The data are based on a sample survey and conseguentiy the
figures cited above are subject to sampling variability. As shown
in table 3, the 76 and 98 percent figures are subject 10 sampling
erecrs {ie., standard errors) of 3.1 and G.9 percentage points,
respectively. This means that there are sbout 2 chances out of 3
that a complete count would be in the range of 76 (F3.1)
percentage points, and 98 {+£0.9} percentage poinis, Sampling
errovs for the figures that foliow are indicated in parenthesis.’

JE————

'See reliabitity of estimates on page &,

A total of 73,000 (23,400} apartments wers complated
during the second auarter of 1982, OF the total 31,000 (2 1.800)
ar 42 percent (2.2} were privately hinanced, urfurmished rentab -
uriits built without federal subsidy in buldings with five ¢

e of F7 percent over

mare spariments. This regresents an inar
first quarter completions for this type apartment.

Cooperative  and  condominium apartment  completions
accounted for 37 percent (22,2} of all apartments completed
during the second guarter, about the same as the first quarisr
percentage for such upits, The 3-month absorption rate for
cooperatives and condominums during the first quarter was b7

percent (33.8),

Uaits in federatly swibsidized oroperties built under programs
of the Departvient of Housing and Urban Develapment {Low
income Housing Assistance {Section 8), Senior Citizens Housing
direct loans (Section 2021 and alt units in buiidings containing
apartrentts in the FHA rent supplement prograr) accourted for
16 percent (21.7) of completions.

Furnished rental units asccounted for 1 percent (0.5} of
apartment completions. The remaining 3 percent (£0.8} inchude
turnkey housing {privately built and sold to local public housing
auvrthorities subsequent fo combletien), The data on privately
financed wnity include privately owned housing subsidized by
State ant local governments.

Table 1. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE SECOND QUARTER
OF 1982 AND RENTED WITHIN 3 MONTHS

(Privately financed, nonsubsidized,
asking rent are collected at The
not seasonslly asdjusted.

initiaml
T'ate may not

unfurnished apartments.
ioe. . 3 months
add to total due to rounding.

interview,

Data regarding number of bedre:
following complelion.

Mediansg sre compufed

unrounded data.)

Total units Fercent of total
completed wits within 3 months
Item
Sampling
Numbe MR ey Percent Percont
arTOT (percentage
points) poin
TOtAL:: cu v rvorrnn 31,006 1,800 100 (&9 79 z.4
RENT CLABESES
200 180 i 7 29.9
% o B 1,800 530 b 1600 8.1
5 3,300 710 i1 82 .4
4,260 800 4 82 7.5
74060 1.040 24 77 6.1
MOTE, v civenens 14,100 1,380 45 b 4.5
Yedian asking rent....... £391 7.5 () () (%)
NUMBER OF BEDROOMS

Less than 2., ... .. veea.. . 14,300 1,390 46 3.6 7

2 15,000 1,420 48 3.6 &1

3 OO0 MOTE. e v o cnvnaonaros . 1, 800 530 6 1.7 G4

#Standard error within range of asbout 2 chanceg out of 3. {£) #Bot applicable.
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SAMPLE DESIGHN

The SOMA s desigred to provide data concerning the rate
at which nonsubsidized and  unfurnished privately financed
untits in bulldings with five or more units are resded {or
absorbed). In addition, dasta on charscteristics of the unity, sueh
as rent and number of bedracms, are collected,

The buildings selected for SOMA are those included in the
Census Bureaw's Survey of Construction (SOCY . For this
survey, the United States s fust divided into primary sampling
units {(PSUs) which are wsmpled on the basis of population.
Mext, a sample of permit-issuing places is selected within each
sarnpie PEU, Finally, all buitdings within sampled places with
five or mwre units as well a5 & subsagrle of buildings with one
o four units are selected,

Each quarter, all buildings with five or more housing units in
the B0C sarngle reported as completed during that quarter come
inte sample for S0MA. Buildings completed in nonpermit
lssuing areas are excluded from consideration. Information on
the proportion of units absorbed 3, 6, 8, and 12 months after
completion is obtained for units in buildings selected in & given
guarier in each of the next four quarters,

“See “Housing Stars,” Congtruction Reports, Series 026, for details
of this survey.

Each guarter the absorption datz Tor some buildings ave
received oo Iate for inclusion in the report. These tate data will
be included inn & revised table in the next guarterly report. {See
table 2.)

ESTIMATION

Unbiased auarterly estimates are Tormed by multislying the
counts for each building by s base weight {the inverse of i3
probability of selection) and then swrwning over all buiidings,
The final estimate is then obtainsd by multipiving the unbissed
estimate by the following ratio estimate facior:

total units in & + baildings in permitissuing areas
as estimated by the SOC
- for that cuarter
tofal units in 5 + butidings as estimated by SOMA
for that quarter

Whren alt the completed 54 buildings in the 800 are
designated for SOMA, as is currently the case, thiy ratio astimate
factor will be ciose to 1. This procedore produces estimates of
tha units completed in a glven guarter which are consistent with
the published figures from the Housing Completions Series,?

*See “Housing Completions,” Construction Faports, Series 027,

Table 2. CHARACTERISTICS OF APARTMIENTS COMPLETED DURING THE FIRST QUARTER
OF 1982 AND RENTED WITHIN 3 MONTHS (REVISED)

{privately financed, nonsubsidized,

aslking rent are collected at the initial

unfurnished apartments.
interyiew,

Data regardiog number of bedrooms and
i.e., 3 months following completion. Datsa

not seasonally adjusted. Data may not add fo total due to rounding. Medians are computed using
unrounded d ata. )
Total units Percent of total Peroent rented
comnpleted units within 3 monthe
item Samplin Sempling
Number Sampling Percent SrTors Dercent ST
SrTOIH (percentage {percentage

points) points)

ToOERLor o v v vorsonennnn 25,400 1,680 160 (X3 76 3.4
RENT CLABSES
Less than R200............ . J00 330 3 1.3 97 8,1
F20G0 to $269. 0000 innen s 2,100 570 g 2.1 g8 10.5
5250 to $Z99 2,760 640 11 2.5 75 10.5
B300 to §349........ Ceae e 6,100 950 24 3.4 84 5.9
$350 to $39%.. .0t 4,800 860 19 5.1 7 7.9
$f;00 or MOre.... Ceee e £,900 1,130 35 1.8 69 h.#
Median asking rent....... .. A361 3.3 (%) {5 () {4
NUMBER OF BEDROOMS

Less than 2........ S e e 11,600 1,270 46 3.9 79 4.8
2 e e b e s e s e 12,400 1,300 49 3.9 75 4.4
3 O MOTE .. ve v inra s 1,400 470 6 1.9 55 16.7

¥Standard error within range of about 2 chances out of 3.

{X)} Not applicable.
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Table 3. ARSORPTION RATES OF PRIVATELY FINANCED NONSUBSIDIZED UNFURNISHED

APARTMENTS:

19727401962

(Siracturas wirh five units or mered,

T d ~ repted within--
i it e ) .
3 mouths # monthes 4 morsting 17 months
Sampling Sampling
G . FTYGLHR o
Numbe pling e {por- rer Pez
arvor® 2 e centage ent cent Centage
peinbs) poinis) aw‘m‘:}
1879
fanpaary-Mareh. ... ... 26 Log 53 2.0 L.z o4 0.5 99 G.5
EO 2.1 B4 1.4 Q4 1.2 97 0.9 a8 .7
: 81 i 82 1.9 a1 1o 97 0.4 G4 5
Oetober Becenber . .. . 84 iy g1 2.0 5 13 47 0.9 59 o
1380
’5. 7z 2.5 84 L7 45 L. a7 0.%
it 7 2.1 23 B3 96 i.0 25 0.7
2 16 7 4 20 1.7 96 Lod 98 c.8
2, 060 75 71 2.9 &6 2.2 B [ a7 .1
19l
1 Cufwl(? 1, ?E}D 78 2.8 7 3.0 G4 i.7 EE 1.0 94 0.7
ne. 28,300 1,850 &L P 84 2.7 Gy L.6& 57 1.2 G& .6
July-September 35, 100 1,930 78 Z.8 T4 2.7 27 2.3 ER 1.4 9 i 3 '7
Dotober-hecenbor. . 40, 400 2,030 82 P4 81 3.5 95 1.4 48 0.4 {(N&) (w‘\)
1682
2%, 400 1,680 78 1.2 76 50h 40 2.4 (8A) (NA) i
& N . E C e A NA h
31, 000 1800 it 3.0 78 b (v )
#Btandard error within range of about J chances out of 4. (NA} Not available, Thevised.

and also reduces, to some extent, the sampling variability of the
estimates of totals.

v is assumed that the absorption rates and other charac-
teristics of units not included in the interviewed group or not
accoumied for are identical to rates for units where data were
cbiained. The noninterviewsd and not-accounted-for cases
constitute less than 2 percent of the sample housing units in this
SUEVEY,

RELIABILITY OF THE ESTIMATES

There are wwo types of possible errors associated with data
from sample surveys: sampling and nonsampling errors. The
following ix a description of the sampling and nonsampling
errors assoctated with SOMAL

Monsampling Errors

fn general, nonsampling errors can be attributed to many
sources: inability to obtain information about all cases, defini-
tional difficulties, differences in the interpretation of questions,
inabifity or unwillingriess to provide corvect information on

' the part of respondents, mistakes in recording or coding the

data, and other errors of collection, response, processing,
coverage, and estimation for missing data.

Sampling Ervors

The particular sample vsed for this survey is one of & large
number of possible samples of the same size that could have
been selected using the same sample design, Even if the same
auestionnaires, instructions, and interviewers were used, esti-
mates from each of the ditferent samples would differ from
each other, The deviation of a sample estimate from the average
of alt possible samples is defined as the sampling error. The
standard error of & survey estimate sitempis to provide a
mieasure of this variation among the estimates from the possible
samples and, thus, is 8 measure of the precision with which an
estimate from e sample approximetes the average result of alf
possible samples.

Ag calculated for this survey, the standard error also partially
measures the varistion in the estimates due fo response and
interviewesr errors nonsampling errors), but it does not measure,
8% such, any systernatic bisses in the data. Therefore, the
accuracy of the estimates depends on both the sampling and
nonsampling ervor measured by the standard error, biases, and
some additional nonsampling errors not measured by the
standard error.

The sample estimate and its estimaied standard error enable
the user to construet confidence intervals, ranges that would
inctude the average result of all possible samples with a known
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probability. For example, if all possible sarnples were selected,
each of these were surveyed under essentially the sarne general
conditions, and an estimate and its estimated standard error
were calculated from each sample, then~

1. Approxirmately 68 psercent of the intervals from ane standard
error below the estimate to one standsrd error above the
estimate would include the average result of all possible
samples,

2. Approcimetely 80 percent of the irdervals from 1.6 standard
errors below the estimate to 1.6 standard errors above the
estimate would include the average resubt of all possible
samipias,

3. Approximately 95 pereent of the intervals from two stand-
ardd errors helow the estimate 1o two standard error above
the sstimate would include the average result of all possible
samples,

For very small estimates, the tower Limit of the confidence
interval may be negative. la this case, a better approximation to
the true interval estimate can be achieved by restricting the
interval estimate 10 positive values, that is, by changing the
lowes limit of the interval sstimate 1o zero,

The average result of il possible samples either is ar s not
contained in any particuiar computed interval. However, for a
particiday sample, one can say with specified confidence that
the average result of all possible sampies iz included in the
constructzd interval,

The conclusions stated in this report are considered signifi-
carit ot the 96 percent confidence level.

For example, table T of this raport shows that thers wers
18,000 apartrments with two bedrooms in the second guarter
of 1882, The standard error of this estimate s 1,420, The 8
percent confidence interval as shown by these data is from
13,880 to 16 420, Thersfore, 2 conclusion that the average
pstimate derived fram all possible samples lies within a range
computed in this way would be correct for roughly 88 percent
ot all possible samples, Similarly, we could conclude that the
averaue estimate derived from all possible samples lies within
the interval from 12,160 to 17,840 {using twice the standard
error) with 85 percent confidence,

The data in this report are preliminary and subject to slight
changes in the annual report.

Table 4. COOPERATIVE AND CONDOMINIUM APARTMENTS—TOTAL COMPLETED, PERCENT OF ALL 5
UNITS, AND ABSORBED WITHIN 3 MONTHS: 1972 TO 1982

{Privately finavced, nonsubsidized apavtments in buildings with five units or more.
pPata pot seasonally adijnsted)

. S Percent of all Absorbed within
Toral units completed S+ units 3 months
Quartery
of Sampling Sampling
completion Sampling error¥ o BETYOTH
Number error¥ Fercent (percentage Percent {percentage
pointe) points}
1974
JENUALY-MEECH . et v 1s, 700 1,510 18 1.6 a0 3.9
April~June....... e e 23, 200 1.7860 2 1.6 73 3.6
July~September. . ..... . . e 23,300 1,740 19 i.4 74 3.4
Ot Obher-DecembDeET . o e cre s 28, 600 1,930 24 1.6 72 3.3
1980
January-March. ., ....... Ceeae 28, 400 1,900 27 1.7 73 3.3
Apvil-June. . ... e s .. 32,600 7,020 28 1.7 72 3.1
July-Septenber. o ..o v, 34,200 2,030 32 1.8 73 3.1
October-December. . ... ... ..., 27,700 1. 830 31 1.9 70 3.5
1981
Fanuary-March. oo ovvae e 22,400 1,630 az 2.2 &4 3.9
APTEl=JURe . o e i e, 30, 700 1, 880 35 2.0 67 3.3
July-September............... 29,500 1, 840 35 2.1 &0 3.6
October-December. . ... . ... . ... G, 000 1, 880 33 2.0 55 3.6
1982
January---Marchr ............... 25,600 1,690 37 7.3 57 3.8
APTEl-JURE .« vt v ev it 27,300 1,740 37 2.2 52 3.8
July-September. . ..... PR
October-December. .. ... ... ...
#Standard error within range of about 2 chances out of 3. TRevised.
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Table 5 HOUSING UMITS COMPLETED IN BUILDINGS WITH FIVE UNITS OR MORE: 197970 18982

ing plecss. Daly may oot add (o foial dus Lo roupnding )

{Limited o bBaiidin in Dermide

—— Furn Federally
33 L ERRIEY
compiat ion Sgnhe AR Numyer Pamb e Nignh ey
HITOY
F, 500 SENY] L, La, BOG . 440
1,866 an0 1,78 2L, 700 1.
3, T 300 L, 1 1104 F i, ¥00
&, 000 18,600 roE30 24,500 i, 3¢
3,200 s 28, 400 20,300
2.800 60 317,600
1. 400 430 34,200
2,300 HOG 27,700
Ll
PO E00 3,430 31,600 t. 7RO 1,400 470 22,400 L, 030 10, 400 1 E €60
&0, 700 3,830 2E, 3040 L, B30 1,200 430 30, 700 1, BRO 24, 000 1,/ 3,500 #20
g4, 200 3,776 35, 100 330 1,100 410 9,500 1, 8a0 15, 800 1,500 j ] 510
a1, 006 3,950 4fr, 400 3,030 2,300 £00 36, 600 1,880 14,500 1,440 3,400 20
P52
Jonvary-Maroh - ... %, 380 25400 1,680 1,800 25,600 1,690 12,800 1,320 2,800 660
April 31,000 L, 800 1,000 37,300 1,740 11,700 1,280 2060 560
#ntandard ervoar within rapnge of about 2 chsnces out of 3. Provised.

other includes turnkey housing (privately built and sold to local public housing authorities subseguent to completion),

* 1.8, (CVERMMENT PRINTING OFFICE: 1982 380-9%96,/826
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