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Figwre 1. Units in Apartment Buildings Started, Completed, and Absorbed: 1973 10 1978
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QUARTER OF COMPLETION

Note: Limited to building with five units or moere in permit-issuing places.
1. Scurce: Construction Repott, C-20-78-12 (Desember 1978) Table 2.
2. Source: Construction Report, C-22.78-11 (November 1878) Table 1.
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Privately financed apartments comptieted during the July-
September 1978 quarter were absorbed within 3 months
following completion at an estimated seasonally adjusted rate of
79 percent. This is about the same as the seasonally adjusted
rate (80 percent) for apartments completed during the second
quarter of 1978 (see table 3}. The nonseasonally adjusted rate
of 82 percent does not significantly differ from the seasonalty
adjusted rate, The median asking rent for these units was $248.
Apartments which have been on the market for 9 months (those
completed during Januarv-March 1978) were 98 percent rented.

Apartments renting for less than $150 accounted for four
percent, while those renting for $150 to $190 accounted for 16
percent. In comparison, 31 percent rented for $200 to $249 and
48 percent rented for $250 or more,

The data are based on a sample survey and conseqguently the
figures cited above are subject 1o sampling variability. As shown
in table 3, the 79 and 98 percent figures are subject to sampiing
errors {i.e., standard errors) of 1.9 and 0.8 percentage points,
respectively. This means that there are about 2 chances out of 3
that a complete count would be in the range of 79 (+ 1.9)

percentage points and 98 (+ 0.8) percentage points. Sampling
errors for the figures that follow are indicated in parentheses.!

A total of 109,300 {(+ 4,340) apartments were completed °
during the third quarter of 1978, Of this total, some 73,400 (+
2,200) or 87 percent (+ 1.8} were the type covered by the
Survey of Market Absorption (SOMA], ie., privately financed,
unfurnished rental units built without Federal subsidy in
buildings with five or more apartments.

Cf the remaining 33 percent (+ 1.8), cooperatives and
condominiums account for 12 percent (+ 1.2} of the total with
a 3-month absorption rate of 81 percent {+4,3)—see table 4.
Furnished rental units account for 4 percent {+ 0.7). Also
excluded from the survey are units in federally subsidized
properties buiit under these programs of the Department of
Housing and Urban Development: Senior Citizens Housing
direct loans (Section 202), FHA below market interest rate
mortgages {Section 236), and all units in buildings containing
apartments in the FHA rent supplement program, which

! See Reliability of Estimates on page 5.

Table 1. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE THIRD QUARTER OF 1978
AND RENTED WITHIN 3 MONTHS

(Privately financed, nonsubsidirzed, unfurnished apartments.
asking rent are collected at the initial interview, i.e., 3 months following completion.

seasonally adjusted)

Data regarding number of bedrooms and
Data not

Total units Percent of totasl Percent rented
completed units within 3 months
Item
Sampling Sampling
Sampling error® error*
Numbex Percent ) Percent
error¥ (percentage (percentage

points) points)

Totalesasesososssss 73,400 2,200 100 (X2 82 1.8
RENT CLASSES
Less than $150.cveenenrss 2,900 670 4 0.9 87 7.8
$150 to $174ucsessoonses 4,700 850 6 L1 86 6.4
$175 to 3199, . criurrvnns 7,400 1,060 10 1.4 81 5.7
$200 1o $249.ciooccncssa z2,700 1,750 31 2.1 88 2.7
$250 to $299..00ccecennss 18, 800 1,610 26 2.0 77 3.9
$300 or MOTE.sssnesarsons 16,900 1,540 23 2.0 80 3,9
Median asking rent...cees 248 3.7 (X) (X) (X) (x)
KUMBER OF BEDROOMS .

Less than 2..0veveesvcess 36,100 2,070 49 2.3 83 2.5
T 34,900 2,050 48 Z.3 82 2.6
3 OF MOT@.voecesrcenassce | 2,400 610 3 0.8 74 11.2

*8tandard error within range of about 2 chances out of 3.

(X) Not applicable.
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together account for 16 percent {3 1.4). The remainder are
excluded for other reasons, including turnkey housing (privately
built and sold to local public housing suthorities subseouent to
eompletion). The dats, however, include privately owned
housing subsidized by Staie and local governments,

SAMPLE DESIGN

The Market Absorption Survey (SOMA} is designed to
provide data concerning the rate at which nonsubsidized and
unfurnished privately finsnced units in buildings with five or
more units are rented {or absorbed). In addition, data on
characteristics of the units, such as rent and number of
bedrooms, are collected,

In each guarter, & sample of about 2,000 buildings with five
or more units completed during that guarier, is selected. The
sample is selected from buildings reported as completed in a
sample of building permits in the Gensus Bureau's Housing
Starts Survey .2  Buildings completed in nohpermit-issuing areas
are excluded from consideration in this survey.

*4ee “Housing Starts,” Comstruction Reports Series’ C20, for the
details of this survey.

Information is obtained for the units in the buildings selected
it a given cuarter in each of the next four quarters on the
proporiicn of units occupied 3, 6, B, and 12 months aiter
completion,

Each quarter the abscrption data for some buiidings are
received too iate for inclusion in the report. These late data will
be included in a revised table in the next quarterly report. {See
table 2}.

ESTIMATION

The estirmation procedure used in the survey involves, 25 &,
final step, the inflation of the weighted sample results to the
quarterly estimates of housing completions obtained from the
Housing Completions Survey. As the Housing Completions
Survey is based on a larger sample than SOMA, it provides 2
more stable set of controls for estimates which can be obitained
from both surveys. In addition 1o reducing the sampling
variability of the estimates of toials from SOMA, the ratic
estimation procedure, as a useful byproduct, produces estimates
of the units completed in a giver quarter which are cansistent
with ‘ghe published figures from the Housing Completions
Series,

3 gep “Housing Completions,” Consiruction Reports, Series C272,

Table 2. CHARACTERISTICS OF APARTMENTS COMPLETED DURING THE SECOND QUARTER OF 1978 AND
RENTED WITHIN 3 MONTHS (REVISED)

(Privately finarced, nonsubsidized, unfurnished apartments.

Data regarding number of bedrooms and asking

rent are collectad at the initial interview, i.e., 3 months following complebion. Data not seasonally
adjusted)
Total units completed Percenﬂ_of fotal Percent rented within
units 3 months
Item Sampling Sampling
‘ Sampling exrror® errcr¥
Number error¥ Percent (percentage Percent {percentage
points) points)
Total..eeeee e 53,600 1,890 100 (X 84 2.0
RENT CLASSES
Tless than $150........... {7} (%) (%) {2z (2 (7}
S130 o S174. o i 2,400 610 i 1.2 &0 16.3
$1?5 te 8199, ..o 7,300 1,040 14 1.9 78 6.1
5200 fo $249.. .. ... 000t 16,0600 1,490 a1 2.5 88 3.2
SEE0 ro B299....... .. 16,500 1,480 31 2.5 84 3.6
S300 OF MOTE.ouusenervne . 10,700 1,240 20 2.2 82 4.7
Medisn asking rent....... $251 b4ob (X3 (X (X) (%)
NUMBER OF BEDROOME

Twgs than Z..ceornovecoas 26, 600 1,770 50 2.7 83 2.9
/2 25,200 1,740 &7 2.7 84 2.9
3 O MOTE e e raas 1,800 530 3 0.9 a5 10.6

*Btandard error within range of about 2 chances out of 3.

(X) Not appiicable.
(Z) Indicates less than 50 or less than .5 percent.



Table 3. ABSORPTION RATES OF PRIVATELY FINANCED NONSUBSIDIZED UNFURNISHED APARTMENTS: 1875 TO 1978

($tructures with five or more units!

. Seasonally adjust- Wot seasonally adjusted - rented within--
Total .
units coupleted 2d rented with-
P in 3 months 3 months 6 months 9 months 12 months
Quargeglof Sampling Sampling Sampling Sampling Sampling
compietion Sam— error¥ error® ayrrork error¥ arror®
Tumb 14 Par- (per- Per- (per- Per- (per= Fer- (par- Par- {par-
umber paing cent P cent 3 cent p cent per cent pe
error¥® centage centage centage centage centage
points) points) points) points) poings)
1875
January-March...... 65,600 2,320 46 1.8 6] 2.8 80 2.3 90 1.7 93 1.5
April-June......... 62,100 1,830 68 2.8 72 2.7 86 2.1 91 1.7 94 1.2
July-September..... 49,800 1,910 &9 3.3 75 2.8 a6 2.3 92 1.5 37 1.0
October-December. .. 45,600 1,800 81 2.3 75 2.5 91 1.7 96 1.t 98 6.8
1976
January-March...... 35,300 1,660 85 2.4 79 2.7 92 1.8 96 1.3 g7 1.1
April-Jung ... ... 0., 38,300 1,730 81 ¢ 1.6 86 2.3 96 1.3 98 0.9 99 0.8
July=-September. . ... 40,380 1,610 73 2.7 79 2.6 92 1.7 96 1.2 59 0.6
Qctober-December. .. 43,200 1,750 8t 2.2 78 2.5 492 1.7 98 0.9 99 0.6
1977
Januvary-March...... 41,700 1,720 81 2.4 77 2.6 92 1,7 97 1.1 97 1.0
April-June...,...... 43,100 1,670 78 2.5 83 2.3 87 1.0 98 3.8 99 0393
July~September..... 56,000 1,680 79 2.2 83 2.0 93 1.4 97 3.9 39 0.5
October-December .. 54, 800 1,540 82 2.1 78 2.2 94 1.3 98 0.8 9% 0.5
1978
January-March. .. ... 47,200 1,880 82 2.2 79 2.4 44 1.4 78 0.8 (ra) (mA)
Aprii-June®. . . ... .. 53,600 1,890 &80 2.2 84 2.0 95 1.2 (NA) {N¥A) (NA} {NA)
July~September..... 73,400 2,200 79 1.9 8z 1.8 (NA) (NAY (NA) (NA) {NA) (NA&)
Dctober-December. ..
{NA) Not available. TRevised.

*Gtandard error within range of about 2 chances out of 3.

The shsorption rates assume that the absorption rates of
units not included in the interviewed group or not accounied
for are identical to rates for units where data were obtained.
The noninterviewed and not accountad Tor cases comprise less
than 2 percent of the sample housing units in this survey.

RELIABILITY OF ESTIMATES

The sample used for this survey is only one of a larger
number of possible samples of the same size that could have
been selected using the same sample design, sample selection,
and messurement procedures, Estimates derived from these
samples would differ from sach other,

The standard error of a survey estirmate is a8 measure of the
variation among the estimates from all possible samples and s,
therefore, a measure of the precision with which an estimate
from a particular sample spproximates the average result of all
possible samples. As calculated for this report, the standard
error also pariially measures the effect of certain nonsampling
errors but does not measure any systematic hiases in the data.
Bias is the difference, averaged over all possible samples,
hetween the estimate and the desired value, The accuracy of a
survey result depends upon the sampling and nonsampling
errors, measured by the standard error, and the bias and other
types of nonsampling ervor, not measured by the standard erroy.

The estirmate and its associated standard error may be used to

construct a confidence interval, that is, if all possibile samples
were seiacted, each of these surveyed under essentially the same
general conditions and an estimate and its estimated standard
error were calculated from eachn sample, then approximately 95
percent of the intervals from two standard errors bslow the
estimate to two standard srrors sbove the estimate would
include the average value of all possible samplss.

The average vaiue of all possible semples may or may not be
containgd in any particular computed interval, But for a
particular sample, one can say with specified confidence that
the average of all possible samples is inciuded in the constructad
interval. Similarly, the chances are about two out of three that
the survey estimate will differ from the average result of all
passibie samples by fess than one standard error, and 89 out of
100 that the survey sestimate will differ from the average result
by less than 2 1/2 times the standard error. For example, the
chanices are 85 out of 100 that the number of two-bedroom
apartments {(34,900) would be no lower than 30,800 or no
higher than 32,000 if the dats were collscied in 3 complets
census, The conclusions stated in this report are considersd
significant at the 85 percent confidence level,

in addition to sampling error, sample surveys are subject to
response ahd processing errors similar to those experienced In
censuses, The data in this report are preliminary and subject to
slight changes in the annual report.



Table 4. COOPERATIVE AND CONDOMINIUM APARTMENTS: TOTAL COMPLETED, PERCENT OF ALL B¢

UNITS AND ADSORBED WITHIN 3 MONTHS:

1975 70 1978

{Privately financed, nonsubsidized apartments in buildings with Five or more units.
Data not seasonally adjusted)

Total units completed

Percent of all 5% unitsg

Absorbed within

3 monthg—
Quarter
of Sampling Sampling
. . & ;
compietion Number Sampllig Percent erTor Percent error¥
error® (percentage (percentage
points) points}
1975
January-March. . coe o ean 30,300 1,960 26 1.9 40 4.2
April-June..... ..o ans 17,200 1,539 19 1.9 46 5.6
July-September.......co e 22,300 1,670 26 2.3 49 5.1
Oetober-December. .. ovnve o 14,900 1,420 19 2.1 41 6.0
1976
January-March. . ... oo inann 13,700 1,340 23 2.1 56 5.2
April-June.....coivvvnnnann- 11,000 1,230 17 1.8 53 6.0
July—-September.....oveeinans 9,500 1,150 15 1.8 48 6.6
October-December.. . ..cvove v 12,000 1,280 17 1.8 54 5.8
1977
January-March. ... ccovieanas 16,200 1,200 15 1.7 74 5.5
ApTil-JUne ... v civevinnorenn- 9,200 1,140 15 1.8 77 5.5
Julv~September....ovovvvenns 9,700 1,180 13 1.5 59 6.2
October-December. ..o v 13,900 1,390 17 1.6 76 4.6
1978
January~March. . .. .o iiinnae 8,900 1,140 i2 1.9 74 5.8
April-June¥. ... ... ..., 14,300 1,400 18 1.7 75 4.3
July—oSeptember' e s s s e e 13,-{{-00 1,39(} 12 1.2 81 4.3
Qctober-December.. v ovuv v 7

*Standard error within range of about

ke .
Revised.

2 chances out of 3.
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Current Survey Statistics
Available from the Bureau
of the Census

Descriptions in outline form of
60 report series produced from
current surveys of:

Population

Housing

Construction

Distributive Trades

and Services

Manufacturing

Governments

Agriculture

Foreign Trade

General Economic Data

Explanatory information on
these topics:
Sampling
Survey vs, census
Administrative records
Survey work for other
organizations
Current data available
on microfiche, public use
computer tapes, and special
tabulations

56 pp. @ $1.30

/

40 important data access descriptions

AD No. 39

Reports Related to the
1970 Census of Population
and Housing

Comprehensive and descriptive
listing of all printed reports
issued by the Census Bureau for
the 1970 census.

The report descriptions include
purpose and content of the re-
ports, geographic areas for which
data are available, and where the
publication can be obtained.

Tables provide quick reference to
data for specific geographic
areas.

Listings of methodological re-
ports, reference manuals, com-
puter tape documentation, and
other geographic reports and
maps are included.

28 pp. @ $.55
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[] Remittance Enclosed
{Make checks payable
to Superintendent of
Documents)

[] Charge to my Deposit
Account No.
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the Census, Washington,
D.C. 20233 or any
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